
 

Your app l lu t lo r r  for orcrrptlorr f r a  f d e r r l  tncao  t a r  as an orgmlu t lo r r  
descr l b d  I n Sect Ian SO1 (e) (7) of tho Intornal Rarwrw b d o  has born 
cons l dored. 

The Informmtlorr rubr l t tod dlsclosos that pur o rgu r l u t l an  was c r e a t d  
by the rdoptlon of Bylaws on  . Your Bylam llrt tho ru ler  
of oparrtlon for a baseball l u g w ,  but do not s p o e l f l u l l y  state tha 
purpose of the organlratlon. 

Your I ragw conslsts of  t a m  which p l r y  sch.dul.4 gaams. Y o u r  
prlmrry source of lncamr Is  fwd-ralsetr, such as taff los, dacor, rd- 
mlsrlon t o  rrrcAll-Star gmm, and ads sold. 

Sectton 501 ( t )  (7) o f  th. Internal Rwatw Cod. grants -tlon to  clubs 
organ lzed for pleasure, rocreat Ion, and other m p m f l  tablo purpeser 
rubstant la l ly  a l l  o f  tho ae t l v l t l os  of uhlch are for r w h  prtpores, and 
no part o f  the not u rn lngs  o f  whlch Inures t o  tho bunflt o f  my prlvate 
rharrholdor. 

I n  apply lng the tom, " 0 t h ~  nonprof l tablo pufposor", (as used above) tho 
Servlce has long hold a d  MS surtalrnd by tho eaurts that t h l r  w n s  other 
purposas s kal l a r  t o  pl.rsuro a d  r oc rw t  Ion. ( b y s t o w  A u t w b l  l a  Club v . 
Coanralssloner, 181 F. 26 402 (1950). 

Sectton 1.501(~)(7) of the lmorrr T u  hgulatlarrs states that r club &lch 
-gages In  bustr#ss I s  not organlzod and omrated for pl.rruro, rec ru t lon ,  
and other CKM-pmf l table prpwos,  a d  I s  not sx4lrrpt under Sect Ion 501 (c) (7). 
A club w l l l  not b. d e n l d  m t ! ~  ru to ly  becc~ne, on #~aslorr, the publlc 
I s  p rm l t t od  t o  prr t lc Ip8to I n  I t s  a f fa l r r .  Hswvor, such prr t tc lpat ton 
nust be Incldsntal t o  rnd I n  furthoranu of I t s  g.mral purposes, and the 
l ncoaw therof roa may not Inuro t o  th. Wf l t o f  t h  h r s  . '&or. r club 
makes I tr a c t l v l t  10s w r l l r b l o  t o  tho gonor81 pub1 l c  and tho members recelve 
Inureamnt I n  the form o f  I o r r  a r n s u l m t r  o r  dmr, It I s  evldent that the 
club I s  not operrtlng 8s an uunpt uulrl club. 

Publlc Law 34-566 states that no than 15% o f  gross recelptr should be 
dcrlved from non-members of a socla\ club durlng m y  f lscal  year. The 
amount rccelved frm ~ - ~ r r  I n  -your car. appaarr t o  be approxlmtely 

%. 



 

.. t 

8 a s d  upon tho i n f o m t l a  8 v L l t t d  it tr or? c s n l r l o a  that ym a% 
. * 
< "  
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not oporattng .rsc~rtrtvaty for  ptoosun, rrcrootton a d  o t ~ u  n o n p r o f t ~ l a  &;: m-09 ud tkt & v l [ f i  fOf ~ t h  8S 0 ~ t Z 8 t I ~  dc V* 

r c r l b d  ln Soetloa 501 (c) (7) 6f tho codo, 2 r Y ~ ?  rQPlllt fOl aaapt stat- ,$ 

un&r Secttom Sl(e)(t) 1s d m l d  rrd prr w i l t  k nqolmd to fI10 hdam1 +#i 
Intoar, tax n t u m  om porn 1120 ywr. & 

s. ' "r, 
C 

~f you de dot agyni WIU thso 60~lmlOID. ~ . l  r o q w t  -1s ~ t t h  - 
COfB8fd8f8ttaBo TO do t h I ~ ,  pu Wt t0 th. Dtstrtct D l ru to r  wtthtn &. :* 
30 days tma th. data at ehlr l e t t u ,  8 rtafrrrrt of tutr, lrw, and a t p  
m t s ,  In duptlute, rrhtch wl t t  eloarly sot,*orth yaw pcnltlorr. You also 
u s t  stat. h t b u  y w  w l s h  an mil WfIca eaclrfaram. Any slrbrlsstem 

I 

must bq st- by one of F r  prtnclpl1 off lean. If tb matter I s  t o  k 
handled by 8 repr.untat lvo, tho Comf8mewo md I ~ & l w -  kqulramnts re- 
gardlns tho fltlmg o f  8 pawor o f  attormy d ovldmcc, o f  .nroltmmt ta 
p t ~ t l u  art k o r t o  

If wo do not hoar fron you within tho tin spaclflod, t h l r  umunlcat lm 
w l l  I b.co# our detun lnr t lm In th. matter. 

Vary truly r#rrs, 

Ent losuro : 
Pub) t a t  Ion 892 




